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In humans, it is known that various coronaviruses cause respiratory infections that can vary
from the common cold to more serious sicknesses like Middle East Respiratory Syndrome
(MERS) and Severe Acute Respiratory Syndrome. The coronavirus that has recently been
discovered causes the coronavirus named COVID-19.
 
The coronavirus with its origin in Wuhan, China, which has already spread across multiple
countries, will have an important impact on the world economy. In an article published by EL
PAIS,  the Organization for Economic Cooperation and Development (“OECD”)  estimates that if
the epidemic lasts beyond summer and becomes more virulent, the world economy will suffer 

A ccording to the World Health Organization, (“WHO”), coronavirus is an extensive
family of viruses that can cause sickness in animals as well as in humans.



 

Legislation applicable to the contract
Mechanisms for conflict resolution
Indemnization clauses
Terms of unforeseeable circumstances or force majeure and dispositions to
communicate the existence of an event that prevents fulfillment of the contract in the
time and manner agreed upon.

severely and the global GDP will grow 1.5% in 2020, half of the estimate made only four
months ago (2,9%). China and developed countries in the northern hemisphere will be
most affected. 
 
Some countries, among them China, have suspended activities and exports from
different factories which will necessarily impact local providers that cannot fulfill
contracts with their clients and, for that reason, will surely receive lawsuits in ordinary or
arbitrary courts. 
 
Local providers should be prepared for this potential scenario. We suggest reviewing
contracts whose fulfillment can be affected and establish pacts related to: 
 

 
 
If the applicable legislation is Guatemalan, it is important to remember that even when
there is no agreement in the contract about unforeseeable circumstances or force
majeure, the debtor can still invoke them if, in effect, there is a relationship of causality
between the event and the impossibility to fulfill. 
 
Sometimes there is difficulty to reason the event that affects the fulfillment of contract,
within the concepts of unforeseeable circumstances or force majeure.   However,
Guatemalan law does not make any distinction among them and considers them
synonyms.
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In addition to that, “Coronavirus” can also affect the advance of processes currently
underway. For example, personal statements that must be given by individuals
residing outside of the jurisdiction of the court. Without a doubt, there will be efforts
in arbitrary courts, particularly, to create mechanisms to ensure the reception of
such statements virtually while fulfilling the rules that guarantee principles of
inconsistency and equality among the parties.
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